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106 Progress Drive

Frankfort, KY 40601
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www.kfia.org
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Kentucky Forest Industries
Association Annual Meeting

ith the New Year its time to start looking forward and hope-

fully see some positive changes for 2010. Join us at the
KFIA 45th Annual Meeting and find out what is happening not
only in Kentucky but around the region. We will be “Building For
the Future” and the meeting will focus on issues currently impact-
ing the industry such as market and business trends for 2010,
certification in Kentucky and national issues that the Hardwood
Federation is involved with and how Kentucky is impacted. In
addition to the expert speakers in each field, the program is full of
activities and provides excellent opportunities for networking.

Construction will begin on Wednesday, March 24 with the
annual Golf Scramble scheduled to be held at the Bowling Green
Country Club. The golf outing is a fun event that everyone enjoys
and all golfers regardless of abilities are invited to play. We will
be glad to add you to a team or you can put together your own
foursome. We will have an evening Hospitality Reception in the
exhibit area for those early arrivals who want to get together for
some fellowship and find out who came out on top in the golf
scramble.

Construction continues into Thursday, March 25 with the
exhibit area open all day long and the quarterly Board of
Directors meeting. The KFIA Business Meeting will be held in
conjunction with the KFIA/KY Tree Farm Awards Luncheon.
At this time, the new officers will be elected and outstanding
individuals will be recognized for their achievements in the forest
industry community.

Following the lunch we will have a Fellowship of Christian
Lumbermen’s meeting, an optional tour of the Corvette Museum
and Assembly Plant and a committee meeting open to everyone.
At the Communications/SFI committee meeting, representatives
from SFI will be available via conference call to discuss the pilot
SFI program being developed exclusively for Kentucky. Anyone
with an interest in SFI should attend this meeting. The day will
start winding down with free time for attendees to visit the always
popular Robinson Lumber & Van Meter Insurance hospitality
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suite. Join us in the meeting area to wrap up the days events with
an exhibitor reception.

On Friday, March 26 construction is being completed with
registration and a continental breakfast in the exhibit area. The
General Session will start with an update on association and
legislative activities. The following experts will be the guest
speakers for the General Session: Dean Daughtery, USDA-
APHIS, will give an update on the status of the Emerald Ash Borer
Quarantine. Tom Talbot, Glen Oak Lumber & Milling and KFIA
representative to the Hardwood Federation will be discussing
Kentucky’'s involvement on national issues impacting forestry.
Lisa Stocker, Rainforest Alliance and lan Hannah, FSC-US, will be
giving a joint presentation entitled “Expanding FSC Certification to
Family and Institutional Forest Owners in Key Hardwood Regions.”
Our final speaker for the General Session will be an industry
representative discussing market trends for 2010.

Call the Holiday Inn University Plaza today to make your hotel
reservations. Hotel information needs to be sent directly to
the Holiday Inn University Plaza Hotel March 3, 2010 to obtain
our _convention rate of $104 per night. If making reservations
by phone, be sure to mention the KFIA Annual Meeting. To make
reservations by phone call (270) 745-0088.

To receive the membership rate please make sure your dues
are paid up to date. Companies who are non-members may
attend by paying a non-member registration fee or paying one
years membership to the association and the member registration
fee. Registration fee includes meeting expenses, receptions, and
awards luncheon. A limited number of spaces are still
available, if you are interested in exhibiting or need additional
information, please call the office at 502/695-3979.

NEW MEMBERS

FIA is pleased to welcome back Atlanta Hardwoods as a

member of the association. The company was approved at the
January Board of Directors Meeting. The contact information for
Atlanta Hardwoods is: Joe Williams, PO Box 666, Huntersville, NC
28070, Tel: 404/805-1011.

Membership is vital to any organization. Check with your
suppliers and vendors and ask them to become a member of KFIA.
KFIA offers a variety of services and opportunities for all
companies involved with the forest products industry. Become a
member TODAY!

Just a reminder that the association is now on an annual billing
cycle and all current members should have received a 2010 dues
request. To receive the membership rate at the annual meeting
and be included in the 2010 directory, please make sure dues are
paid at your earliest convenience or arrangements have been
made by contacting the office. We value all our memberships and
look forward to serving you in 2010.



2010 LEGISLATIVE UPDATE

he first three weeks of the 2010 Legislative Session has

resulted in only one specific forestry related bill. Much of the
talk has centered around the budget and the estimated $1.5 billion
shortfall over the next two years. The Governor released his
budget this past week and the filing deadline for office is coming
this week and then things will start to break loose and activity will
pick up.

We urge KFIA members to contact their legislators and
make clear to them the need to maintain budget dollars for the
Division of Forestry. The recent cuts have amounted to over
16% and further cuts will result in even more personnel reductions
since overhead and other costs have been cut to the bone. Legis-
lators need to be made aware of the need to maintain adequate
funding for the Division of Forestry to assist landowners with
managing their forests, fighting forest fires and supporting the is-
sues related to volunteer certification of landowners and loggers.
The message to legislators needs to emphasize that the Divi-
sion has taken a larger percentage cut than most state agen-
cies and needs to have their budget increased by a minimum
of $800,000 per year to just maintain current services. At the
very least we need to make sure that they do not get cut any-
more than the Governor’s recommended budget.

A number of other issues are being followed and discussed
related to worker's compensation for logging, repeat bad actors
and timber trespass and we expect to see legislation on some of
these issues. We are also watching closely for proposed changes
in taxes and fees that could affect the wood industry. KFIA is
supporting HB 308 a forest health bill that has been introduced to
help deal with problems such as the emerald ash borer and the
current quarantine.

House Bill 308 — Officially forms the Forest Health Board designed
to address forest health issues in Kentucky and specifically deal
with the emerald ash borer. The Board is currently operating as

INDUSTRIAL CARBIDE
SAW & TOOL CORP.
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Continued from Previous Column

the informal Forest Health Task Force
and the legislation will officially approve
the Board and include annual reports to
the legislature and improve the possibil-
ity of financial support from the federal
government to address related issues
and address the quarantine of the ash
borer. The bill has been sent to the
House Agriculture and Small Business
Committee.

If you have any questions on a
legislative matter please contact the
KFIA office at (502) 695-3979 or email
Bob Bauer at bob@kfia.org.

The KFIA website members only
section lists all bills that are being
tracked by the Association. Go to
the LRC website at www.lrc.state.
ky.us to see complete details on
all legislation. You can contact
and find your legislator from the
LRC website or call 800-372-7181
to leave a message or 502-564-
8100 to speak directly to your leg-
islator.
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PURCHASE REGION
CONTRIBUTESTO
CHILDREN'SFUTURES

n October 2009, loggers, trucking firms and sawmills that supply

wood to the Wickliffe mill have combined with NewPage to
support the Log A Load for Kids program. A total of 41 loggers,
trucking firms and area sawmills contributed $20,000 during a one
month period to the Log A Load program. John Marshall,
NewPage forester is the west KY regional chairman for the Log A
Load program. Marshall coordinates the local program and works
with the wood suppliers that provide chips, bark and pulpwood to
NewPage’s mill in Wickliffe, KY.

“With the current economy | was worried when | started this year
that we might not have as much participation as we have had in the
past,” said Marshall. “The loggers and sawmills have had to deal
with a lot of issues with the weather and downturn in the economy.
They are a caring group of people.”

In October, a group of contributors met at NewPage’s Eddyville
Woodyard to present the $20,000 check to Loralyn Cecil,
community relations manager with the Kentucky Children’s
Hospital, Lexington, KY. Ms. Cecil said “the wood industry has
such an incredible presence at Kentucky Children’s Hospital.
Children are greeted at the entrance by a wood mural with animals
in a forest with trees stretching to the ceiling. A large tree with a
treehouse stands in the favorite hospital playroom. Moreover the
wood industry has created two endowments to contribute to
research and the care of children with cardiology and developmen-
tal disabilities. The many contributions of the wood industry to
Kentucky Children’s Hospital are incredibly inspiring.”

The group of loggers, truck drivers, sawmillers and their wives
were provided a complimentary bar-b-gq dinner sponsored by Hugh
Knoth, Knoth’'s BAR-B-Q of Lake City, KY. Knoth said “if these
men and women can work this hard to provide this much money for
these kids, the least | can do is feed ‘em.”

2009 Log A Load For Kids Regional Breakdown

Purchase..........coccoeviiviininnnn, $22,005.28
WeESteIM. ..o, 2,945.00
South Eastern............ocoevvvinnen. 5,413.44
Eastern.......cooevviiiiiii i, 718.50
North Eastern.............cooovvv e, 100.00
South Central .........coeviiiiiiiin. 200.00
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September 17 & 18, 2010

Hopkins County Fairgrounds
Madisonville, KY
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i\% show will be held at the recently renovated Hopkins County Falrgrounds
&}g Exhibit information will be forthcoming.
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Loggers, truckers and sawmill representa-
tives from the Purchase Region presented
a $20,000 check to Loralyn Cecil,
Manager for Community & Foundation
Relations for University of Kentucky
Children’s Hospital .

Pictured (L — R) are Mike Sutton, Sutton
Logging; Phil Dowell, Koppers Inc;
Royce Wyatt, Wyatt Bros Sawmill; Paul
Stinnett, Stinnett Logging; Sandy Griffin,
Wyatt Bros Sawmill; Ms. Cecil; Donnie
McCraw, McCraw Lumber Co; Aubrey
Merrick, Merrick Logging.

THANK YOU PURCHASE REGION
FOR HELPING TO MAKE THE LOG
A LOAD FOR KIDS CAMPAIGN A
HUGE SUCCESS!
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lans for the Annual Meeting Golf Scramble will be held at the

Bowling Green Country Club Golf Course. There is no better
way to kick off Spring and the KFIA Annual Meeting than with a
golf scramble. The Golf Scramble will be held on Wednesday,
March 24, 2010 in Bowling Green, KY. Please plan to arrive at
11:00 a.m. (central time) to get instructions. Anyone with a love for
the game is invited to play regardless of skill level. Players have
the option of being placed on a team or putting together a four-
some. Efforts will be made to try to accommodate all requests and
those wanting to play together. The scramble is open to all
members, exhibitors and friends of KFIA. The cost to play will be
$65 per person. Registration will cover cash prizes for long drive,
closest to the pin, and first and second place teams. Prizes (if
available) will be awarded for third place. Mulligans will also be
sold on site for extra shots.

Hole Sponsors are also being solicited for the event. Show your
support of KFIA by becoming a sponsor for this event. All spon-
sors will be recognized at the golf outing, in the meeting program,
in the KFIA "Link" Newsletter, and in any other materials related to
the Annual Meeting and golf scramble.

Please fill out the registration form below and return to: KFIA,
106 Progress Drive, Frankfort, KY 40601 by March 17, 2010,
(502/695-3979 fax 502/695-8343).
GOLF REGISTRATION
BOWLING GREEN COUNTRY CLUB GOLF COURSE
Event Date: March 24, 2010 Check-in at 11:00 a.m.

Golf fee- $65 per person
Company: Contact:
Address:
City State Zip

My company will bring person(s) @ $65 each.

Name: Avg. Score/Handicap:
Name: Avg. Score/Handicap:
Name: Avg. Score/Handicap:
Name: Avg. Score/Handicap:

We will try to accommodate those who would like to play together. Please indi-
cate if you have a preference for partners:
We will play together as ateam. Please put us on separate teams.

My company would like to be a hole sponsor for the Golf
Scramble for $100. All hole sponsors will be recognized at the
golf outing, during the Annual Meeting, in the Annual Meeting
program, and in the KFIA Link Newsletter.

Total amount enclosed $
Please make check payableto: K F1 A and return by March 17, 2010.

F"#"%$%

Y ear-round Bark Buyers for the last
20 years

Peerless Trailer Dealer—Open Top Trailers
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IRSREQUIREMENT CHANGESFOR
LUMP SUM TIMBER SALES

hanges in the IRS Code went in to affect on May 28, 2009 to

require that lump sum timber sales are reported on form
1099-S which is the Real Estate Transactions Form. Form 1099-S
is required to be submitted to the IRS no later than February 28 of
the year following the year of closing. A copy is required to be
given to the transferor (seller) no later than January 31 of the year
following the closing. This requirement has been in affect for pay
as you cut sales and the new regulation includes lump sum sales.

The person that receives the payment for the timber is respon-
sible to pay appropriate taxes and form 1099-S should be filed by
the person closing the transaction. The main thing to remember is
that when involved in a timber sale is to make sure that the 1099-S
form is filed by someone to avoid any potential problems. This
change has been instituted to make sure that money received
from timber sales is reported and proper taxes are paid. For
instructions on filing out the form properly go to
www.irs.gov/instructions/i1099s/index.html

Regulations that provide guidance regarding the information
reporting requirements are contained in section 6045(e) of the
Internal Revenue Code on sales or exchanges of standing timber
for lump sum payments. The final regulations amend
Sec. 1.60454 of the Income Tax Regulation to require real estate
reporting persons, as defined in section 6045 (e)(2) of the Code, to
report lump sum payments received by sellers (landowners) for
sales or exchanges of standing timber. The final regulations do
not change the information reporting requirements that currently
apply to sales or exchanges of standing timber for pay as you cut
(contingent) payments under section 6050N of the Code.

In regards to the 1099-S they outline what should be included
in the transaction. In the instructions, it directs the person closing
the transaction to file the appropriate documents. The bottom line
is that that although the actual person that is responsible for filing
the 1099-S can be a little bit of a gray area the main thing is to
make sure that the form is filled out and filed to keep out of
potential problems. Persons found responsible for not filing the
forms can be penalized up to $50.00 per form plus 10% of the
amount the 1099 should have been issued for.

The Kentucky Wildcats visited the Kentucky's Children’s Hospital over
the holidays. John Wall and team were photographed in front of the
wooden mural donated by KFIA thru the Log A Load for Kids campaign.
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FROM AND ABOUT
OUR MEMBERS

ur condolences to the family of Tom

Talbot, Glen Oak Lumber and
Milling. Mr. Talbot's father, Chuck
Talbot, who recently passed away at the
age of 83 after battling cancer. Along
with his father and brothers, Chuck
worked for their family business, Talbot
Lumber, for 38 years. He continued this
tradition by working with his son in the
hardwood millwork industry in Wisconsin
and Kentucky at Glen Oak Lumber,
Montello, WI.

ondolences to the family of Rodney

“Gordy” Gordon, Morehead, KY. Mr.
Gordon passed away at the age of 75
after an extended illness. He was a Na-
tional Lumber Inspector and worked for
NHLA for 14 years.

n behalf of my family, | would like to

thank everyone for their prayers,
kind words and expressions of sympathy
during the passing of my father George
McKinney. My father passed away at
the age of 88 due to cancer. | know
there are many of you who have also
suffered the loss of a parent and my
prayers are with you. | had a great dad
and he was truly one of a kind. Thank
you so much for your kindness.

Milinda Sosby, KFIA Admin. Assistant

entucky Hardwood Lumber, Somer-

set, KY experienced a fire in early
January. The cause of the fire was due
to a malfunction in a wall heater in the
filing room. The mill was a complete
loss except for the chipper. Plans are
set forth to rebuild the mill in the near
future.

M onte Pope
District Sales Supervisor

|SK BIOCIDES, INC.

416 East Brooks Road
Memphis, Tennessee, USA 38109
Phone: 800/238-2523




KY FOREST INDUSTRIES ASSOCIATION

N
2010 ANNUAL MEETING REGISTRATION /‘
INFORMATION A (3

Holiday Inn University Plaza— Bowling Green, KY
March 24 - 26, 2010

COMPANY: CONTACT:
ADDRESS:

CITY STATE ZIP
Td: ( ) Fax: ( ) e-mail:

NAMES OF THOSE ATTENDING: Name Tags and registration information will be prepared in advance for
those who pre-register and can be picked up at the Registration Table.

Please list number of attendees attending each event so that we may have an accurate number for guarantees.

Pre-Registration Rate: $125 per Member attendee @ $175 per Non-member@
$25 per Spouse @
On-site Registration Rate:  $150 per Member attendee@ $200 per Non-member@

Number attending Awards Luncheon on March 25 at 11:30 am. for KFIA/KY Tree Farm award
winners. (Included with registration)

Optional Tour- National Corvette Museum and Assembly Plant Cost: $17 per person.

Cost includes: entrance to both the museum and the Corvette plant, plant keepsake item and
transportation. Thetour is scheduled for Thursday, March 25. Please plan on departing the hotel for
the tour at 1:30 p.m. and returning at approximately 3:30 p.m.

Please fill out the information included in this newsletter (located on page 5) if you are interested in playing in
the Golf Scramble or becoming a hole sponsor.

Total for golf scramble registration/hole sponsorship (other side)

$ Total Amount Enclosed. Please make check payableto and return registration information to:
KY Forest Industries Association - 106 Progress Drive - Frankfort, KY 40601
Tel: 502/695-3979 Fax: 502/695-8343 e-mail: Michee@kfia.org

My company would like to provide an item for the Tree Farm Silent Auction. Itemscan be
brought to the registration desk at the meeting or sent in advance to the office. All donationswill be

recognized.

My company would like to provide adoor prizethat will be used for the meeting or at the Golf
Scramble. Items can be brought to the registration desk at the meeting or sent to the officein
advance. All donationswill be recognized.
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106 Progress Drive
Frankfort, Kentucky 40601
Tel: 502/695-3979

RETURN SERVICE REQUESTED

American Wood Fibers

Four Generations of Experience

Buyers of Red Cedar Logs,
Pine Logs and Slabs
800/662-5459

Visit our web site at
www.awf.com

Mike Thomas Riley Smith
Ph: 850/995-3389 Ph: 705/324-3762
miket@tsman.com rileys@tsman.com

Sawmill Machinery—Engineering—M anufacturing—
Installation—Bulk Material Handling—Processing
Equipment—Lumber Handling




